
Internal Test-Sep,-201 8
Sub: Advarce Accounting and Auditing-X (UB05ECOM02)

(Contempomry Issues olManagement Accountirg)
Date.-20109/2018
Time:-8 00 to g 00 Max Markst 30

Liabiliiies I Rs.
Sharc Crpital:
14,000 EqLlity sharc of
Rs.100 each

Bank Loan(ShoLl term)
Sund$, Creditom
Unclaimed Dividend
Pmvision for Taxation

20,r 1,000 t0,l t,000

Q.l The folLown h the Balmce Sheet ofRat.rle Co. Ltd. as on31"Decenber.2ol7: l5

14,00,000

3,21,000
80,000
70,000

1,20,000
6.000

14,000

Goodwill
Building(at Cost less

Pla.t and Machinery(at
cost les depreciation)
Pateds(less wrinen ofo

Quoted(Markei Vahe
Rs.15.000)

Shares in SubsidiarJ Co.

Cash in hands and baDl
Sundry Debtors
BillsReceivable
Preliminary Expenses

20,000

2,00,000

4,00,000
200

20,000
20,000
40,000

2,40,000
3,00,000

60,000
6,00,000
1,00,000

10,800

Additional Infornation:
(1)fte cuncnt replace'nent costs of Building and Plant ard Machinery de

Rs.3,00,000 and Rs.6,00,000 respeclively.
(2)The value ofshares in subsidiary Co. isRs.3,00,000.
(3) The tmde inleslhent de valued at Rs.50,000. Unquoled ilvestrnents at

Rs.30,000.and quoed nrvestuent are not reLaLed wilh no nal actililies ofthe

(4)fte value of raw material included in the figures of slock and slores hd
shown an increase of Rs.1,00,000. However, Rs.20,000 wofth srocks are

obsolete and are to be written ofl
(5)The patenls have a market value ofRs.20,000 which represent a conseNative

estlmate ofthe p ce which can be obtained if sold at lresenl.
(6)Theprofit ofthe ye is Rs.3,00,000.

. (7)If fie deprecialion is cha(ged on lhc replacement cost basis then it will be
;ncreased br Rs.20,000 fof buildins, Rs.30,000 for planr and rnachiDery and
Rs.4,000 for patenls.


